1. ABOUT THE PROGRAM

Republic of the Philippines

Guarantes Program Manager

LGUE O

{BU GUARANTEE CORPORATION

The Eepublic of the Philippmes (Rol') received g LISS 17 MM
prant from the Global Enviromment Facility (GEF) throwgh ihe
World Bank on May 5, 2004, Hol' Ueoagh the Departecil ol
Finonge (M) and ibe Depariment of Enengy { T enterod into
an pgrewment with LATUGE for the lefier o be the Chusraneee
Program Manapger of the Elecirle Coaperative-Partlal Credii
Gaaranies (EC-PCG) program,  The prograsm shall be available
umtil Fune 3 2001,

2. ABOUT LGUGC

LGU Goarantes Corporation (LC:UGC) 15 a pnvate financal
puarandes instituien owned by the Developosent Bank of ihe
Philippines. {[}BF), Banker's Associgon of the Phisppenes
{BAF) and the Asian Development Hank { A DHE)

3. ABOUT THE EPIRA

RA 9136 or the Fleciric Power Industry Reform Act of 200
(EPIRA) prowvisdes thar
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Section 2 4d)
* I 1w the National Government's policy toenhance the imflew of

Jerdvate cagninad 1o ke power geeration, ianamissicn and
distribution sectors; and
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4. ABOUT THE GRANT
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Part A - US3100M
Partial Credit

Part B-USSInamMm
Technical Assfetance
for HNOE and LCUGT

Cusrantes Program

PART A: PARTIAL CREDIT GUARANTEE
PROGRAM

Implementation of s partin credit gusrunboe program tirough te
eatahlishment of o Gunrmntes Beerve Accmant avalinhle &6
LEGLNGE for the purposs of

= Guiromieeing  commercial koans fo imvesion,  mchding
Invesimen  SMapagement  Comisciors (MO i seleciod
clecire conperalives, for the imancing of ccolpmic power
disrvbation gyslen upgrades; amd

* (uamniecing commancial loams e selected BCs For ihe
financing of eoonomic power distribation sysiem upgmdes.

PART B: CAPACITY BUILDING

® [55 1.123 Milkion grant o0 TOE for iechnecal asistince,
iratntng, siudy iours and workshops @ strengihen the
cupacity of EC's, WEA, ERC amd TR,

& LSS DETY Millbon grumi to LGUGE for carmying out
workshops, market promation and informmion dissemination
{ov horrowen, invesloes end lenders.

5. ABOUT THE EC-PCG PROGRA
PROGRAM OBIECTIVE

Ward dhe Republic of the Plilippioes in promctaeg coergy
effiowemey impres eimenls et w LD resll e

® [ padv b of relnble aml lesss-cost power supply: anal

# The pediction of carban dioxide emisskons and  ber
sl linnts rlimnyﬁ gommercin]  endmp  snd  privale
investmaent in Electme U ooperaiives (L s,

PROJECT ELIGIBILITY CRITERIA

= Lipgrnde of BC power distribamion systems b realiee enengy
an] EmEssiE Sav g,

= Al least 5070 of the investment amount shoudd resali o dioreci
ineaatrible energy (kwh ) avings:

* Techdcally amd {inancinlly viable o8 evulenced by a
tensibahiy stuly or business plan; asid

-d_':_u"pli"nl willi ugplicnhl: lows, repuloboms sl the
Following environmemnsal ind social policy safegummds of ik
Wirle [Rank

% Envirommenial Poley Framework,

# [Molocy Pramework: Land Acguisition, Hessilemem
angl Rekatabitabion of Thsplaced Persons, and

& Progect Pele'y Framework on ImBpenous Peoples

Examples of acceptable projects

® Hehabilization and capacity apprsdes afexisting sapply
gysiem (mcleding purchase of second-hand - sub-
st i bl I'acil.iu.-l o improye the relmbildy,
efficiency aml salety of supply syatem amd (e guality of
sErvice b clsie s

& Bemsovil ofsupply system congtramis

= [nstiutional developmentaf ECs

e Pyrchase of neoossary landword, sollware  moio
wiehicles, tods ared equipment o improee copiny e
presfuctivity and customes service efligioncy

BORROWER ELIGIBILITY CRITERIA

Electric U noperatives

= Credipwionty;

= Duly cegistered with the National Elecirification
Admimisiration (MEA) o the I'lmfl:mli.\'u' Dievelipimeni
Avthority snd must have WEA clesrance for mongags
shariig, I BC ek exigting WEA loan;

= Must have Energy Begulatory Commsson { ERRC ) approved
capatal investmem proposil;

# Mlust meet the 20% minimam equity requirement for the
propasid propeci; =nd

® Must meet the mmintm Debt Service Caverage
Katioof | i based an the forecasted cash Now

Non-Fi'y k F

= Privicie firm  snsbior Hnvestor swib  viahle Inyvestmeni
Manngement Contract (IME) Tor monogement of EC duly
approved  for implensedtatson by the ERC and  odher
regulntory hodies; angd

= Credivwonhy

e

ALLEFIABLE LULLAIEHALS

* Assapriieid o Fevenables
® Meal staie propertics andioriC hinmels
= {ither pussls mpoepiabde o the lender amd L GEACRC

INDICATIVE CREDIT TERMS

® biminem  eguidy - reguare el at least 2% of A

investmeni amount of the propesed project.
® Sy v Losn Ameount - PHE MH0 Million
® Loan Interest Babe - Market Basesd
® Lo Term - Project Based

GUARANTEE COVERAGE
® it B0 ol the loan prancigald amount and iderest aibiect
b enp.

GUARANTEE TERM

= Wbl match the approvad term of the eredic boility, but not i
excewd e | 0] years

GUARANTEE FEE
* Rigk-hased, exciusive of npplicable tases and collscied
one yeur in advance.

PROCESSING FEE
® Cine-tiene foe of ol beast | 5 bosed on the guoraniees) ports
of ik principal amomnt ol ithe loan, exclusive of tixes and
colfected npfroat.

GUARANTEE APPROVAL VALIDITY
o Approval b valld within one hundred twensy { | 207 calends
Phdh
] IF:;'::m:q: qlrﬂ_llllﬂﬁ.' fee shall render the guuranice cover
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