Minimum Eligibility Requirements

	· Proponents
	:
	Accredited Bankers Association of the Philippines (BAP) member bank and/or its subsidiary (ies)

	· Borrower
	:
	First and second class cities and provinces, first class municipalities and other developing LGUs

	· Project
	:
	Projects undertaken by LGUs, SUCs, WDs, ECs, RETPs, and other borrower types approved by the LGUGC Board

	· Instrument
	:
	Negotiable and non-negotiable medium to long term debt instruments

	· Purpose
	:
	Revenue-generating projects of eligible borrowers and other social service infrastructure projects that are environmentally sound and comply with applicable laws and regulations

	· Collateral
	:
	Project cash flows, assignment of the Internal Revenue Allotment (for LGUs), assignment of proceeds of billings (for WDs, ECs, RETPs, and other borrower types), assignment of deposit reserve accounts, without prejudice to the submission of additional real estate properties  and/or acceptable chattels

	· Insurance
	:
	The project assets and other assets offered as collateral must be insured with a reputale insurance company as recommended by LGUGC and acceptable to the lender and the borrower

	· Credit Rating
	:


	For bonds, a minimum acceptable credit rating to e determined by LGUGC or other acceptable credit rating agency


Documentary Requirements

2.1 For Guarantee Approval


1. Local Government Units

a. Project Feasibility and/or Market Studies and/or Engineering Reports

b. Letter of intent to apply for a loan/bond flotation with LGUGC guarantee

c. LGU Profile

· Latest development plan

· List of awards received by the LGU for the past five years

d. Sanggunian Resolutions/Ordinances

· Ordinance approving the local development plan

· Resolution(s) to borrow, pledge Internal Revenue Allotment (IRA) and other assets, to appoint Financial Advisor (FA), if applicable, and approving the authorized signatory(ies)

· Ordinance detailing the terms and conditions of the bond issue/loan availment

e. List of elected officials (including Sanggunian members) for the last three elections that occurred in the LGU and bio-data of present officials

f. Financial records for the past five years

· Commission of Audit (COA) – audited reports and financial statements

· Interim financial statements

· Budget operations statement

· Budget appropriations for the current year

· Debt service schedules of all outstanding debts

· Statement of income and expenses of all economic enterprises

· Bank dealings and preferences

g. Government Approval/Certification

· Certificate from the Department of Finance – Bureau of Local Government Finance (DOF-BLGF) on Maximum Debt Service

· Opinion from the Bangko Sentral ng Pilipinas (BSP) for bonds

h. Others

· Top 20 taxpayers for real property tax (RPT) and business tax (BT)

· Collection efficiency (both for RPT an BT)

· List of properties owned by the LGU

2. Other Borrowers

a. Project Feasibility and/or Market Studies and/or Engineering Reports

b. Letter of intent to apply for a loan with LGUGC guarantee

c. Profile (for water districts, should include classification, area of operations, history, milestone, management and organizational structure)

d. Board Resolution(s) approving the project detailing the terms and conditions of the bond issue/loan availment, to borrow and pledge assets and authorizing its signatory(ies) to negotiate and sign the bond/loan documents

e. List of banks with current dealings (specific type of accomodation), including copies of existing loan agreements with debt service schedules, and list of suppliers

f. Latest available 5-year audited financial statements

g. Latest interim financial statements

For Water Districts only:

h. Monthly data sheets (MDS) as of December for the past five years

i. Latest available MDS for the current year

j. List of required government approvals (when applicable) and status of compliance such as:

· Environmental Compliance Certificate (ECC) or Certificate of Non-coverace

· Conditional Certificate of Compliances issued by the Local Water Utilities Administration (LWUA)

· LWUA waiver of right of priority payment

· LWUA endorsement and certificate of technical and financial viability of the project

2.2 After Guarantee Approval Before Loan Release/Bond Closing 


a. Certified true copies of the Sanggunian Resolutions/Ordinances or Board Resolutions

b. Signed Guarantee Application Form

c. Applicable pro-forma agreements

· Guarantee Agreement

· Loan Agreement/Trust Indenture

· Deed of Assignment of IRA for local governments

· Deed of Assignment of Reserve Fund

· Deed of Assignment of Proceeds of Water Billings

· Deed of Assignment of Usufruct Rights over Project Assets

· Deed of Assignment of Real Estate/Chattels/Others

· Unregistered Real Estate Mortgage/Chattel Mortgage

· Amortization Schedule

d. Certification from Borrower’s legal officer re: compliance with existing regulations of the proposed bond flotation/loan availment

e. Other documents specific to the project that may be required by LGUGC

2.3 After Loan Release/Bond Closing

a. Original copies of documents under Sections 2.1 and 2.2

b. Signed Guarantee and Collateral Agreements

c. Signed Loan Agreement with Amortization Schedule/Trust Indenture with Amortization and Sinking Fund Payment Schedules (for bonds)

d. Signed Underwriting Agreement (for bonds)

e. Official Statement (for bonds)

f. Insurance policies: contractor’s all risk/property insurance coverage, if applicable

g. Independent Appraisal Report, if applicable

h. Sanggunian Ratification/Board Approval of Loan/Bond Terms and Conditions

